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SUBJECT: MAJOR PROJECT: BRAZILIAN NATIONAL SATELLITE 
PROJECT 

1 . VARIOUS NEWSPAPER ARTICLES STATE THAT LARGE CAPITAL 
EXPENDITURES FOR TRANSPORTATION AND COMMUNICATION WILL BE 
CUT BACK AS A RESULT OF BALANCE OF PAYMENT PRESSURES ON 
THE GOVERNMENT OF BRASIL. COMMERCE PROJECT OFFICER 
MEETING WITH HUGHES' SPACE AND COMMUNICATION GROUP 
DISCLOSED DEEP CONCERN THAT SUBJECT PROJECT WILL BE 
INCLUDED IN THIS DEFERRAL. HUGHES BID WAS SUBMITTED 
OCTOBER 6, 1975 FOR SPACE SEGMENT AND PRELIMINARY 
COMMITMENT FROM EXIM HAS BEEN EXTENDED AND IS NOW SCHEDULED 
TO EXPIRE FEBRUARY 15, 1977. COMMERCE WILL APPRECIATE 
STATUS REPORT BASED ON EMBASSY'S INPUT FROM EMBRATEL AND 
OTHER HIGH LEVEL GOVERNMENT SOURCES WHICH MIGHT INDICATE 
WHAT IS ON THE HORIZON IN REGARD TO THIS PROJECT. THEY 
ARE PARTICULARLY CONCERNED AS TO THE TIMING OF THE CUTS 
AND IDENTIFICATION OF SPECIFIC AREAS. ROBINSON 
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